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1. Introduction 

1.1 About ISO New England 

Created in 1997, ISO New England Inc. (the ISO) is the not-for-profit regional transmission 

organization (RTO) responsible for the day-to-day reliable operation of New Englandôs bulk power 

generation and transmission system, oversight and administration of the regionôs wholesale electricity 

markets, and management of a comprehensive regional bulk power system planning process. 

1.2 Market Reporting 

The ISOôs FERC Electric Tariff No. 3, Section III ï Market Rule 1 ï Standard Market Design, 

Appendix A ï Market Monitoring, Reporting and Market Power Mitigation Section III.A.11.2.1 

requires the ISO to publish a monthly report, ñwhich will be available to the public...containing an 

overview of the marketôs performance in the most recent period.ò 

The ISO produces many reports that summarize the operations of New Englandôs wholesale 

electricity markets. The weekly report provides summaries of key market activities for the trading 

week encompassing Monday-Sunday. This report, generally posted on Thursdays, can be found on 

the ISOôs web site at: http://www.iso-ne.com/markets/mkt_anlys_rpts/wkly_mktops_rpts/index.html. 

Monthly summaries of certain wholesale market concepts are reported monthly by the ISOôs Chief 

Operating Officer at the NEPOOL Participants Committee Meeting. These summaries are posted on 

the ISOôs web site at: http://www.iso-

ne.com/committees/comm_wkgrps/prtcpnts_comm/prtcpnts/index.html under the link entitled 

ñMaterials.ò 

Additionally, in compliance with federal requirements, the ISO issues quarterly reports of key 

statistics for the region's wholesale electric power markets. These reports can be found on the ISOôs 

web site at http://www.iso-ne.com/markets/mkt_anlys_rpts/qtrly_mktops_rpts/index.html. 

1.3 About This Report 

This report summarizes aspects of New Englandôs wholesale electricity markets that are generally not 

discussed in the first two reports noted above. There are many interrelationships between the various 

markets that the ISO administers ï each of the concepts presented in this report transact and interact 

with others that may or may not be included here. Additional information can be found on the ISOôs 

web site at http://www.iso-ne.com/markets/mkt_anlys_rpts/index.html.

http://www.iso-ne.com/markets/mkt_anlys_rpts/wkly_mktops_rpts/index.html
http://www.iso-ne.com/committees/comm_wkgrps/prtcpnts_comm/prtcpnts/index.html
http://www.iso-ne.com/committees/comm_wkgrps/prtcpnts_comm/prtcpnts/index.html
http://www.iso-ne.com/markets/mkt_anlys_rpts/qtrly_mktops_rpts/index.html
http://www.iso-ne.com/markets/mkt_anlys_rpts/index.html
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3. Monthly Summary 

Day-ahead and real-time LMPs at the New England Hub averaged $60.18/MWh and $60.55/MWh, 

respectively, during October 2008. Day-ahead and real-time prices at the Hub and in the Load Zones 

averaged 6-17% lower than September 2008 averages. In the aggregate, October 2008 day-ahead and 

real-time LMPs were equivalent to those of October 2007. Average natural gas prices were about 7% 

above the prior yearôs average prices, while residual fuel prices were up 36% over a year ago. 

Overall, the average of the hourly real-time LMPs at the Hub and in the Load Zones ranged between 

1.7% lower than day-ahead in the Maine Load Zone to 0.7% higher than its day-ahead counterpart in 

the NEMA Load Zone. In the Day-Ahead Market, Load Zone average LMPs ranged between 2.2% 

lower than the Hub average LMPs in the Rhode Island Load Zone to 2.7% higher than the Hub in the 

Connecticut Load Zone. In the Real-Time Market, Load Zone average LMPs ranged between 3.0% 

lower than the Hub average LMPs in the Maine Load Zone to 1.9% higher than the Hub in the 

Connecticut Load Zone. Price differentials between on-peak and off-peak hours ranged between 14% 

and 25% in both the Day-Ahead and Real-Time Markets. 

The New England Control Area was a net importer of electricity during October. In the Day-Ahead 

Energy Market, there were approximately 664,000 MWh of total exports and 746,000 MWh of 

imports, yielding a net import of approximately 82,000 MWh. In the Real-Time Energy Market, there 

were approximately 795,000 MWh of total exports and 961,000 MWh of imports, yielding a net 

import of approximately 165,000 MWh. This was about 137,853 MW higher than a year ago. 

The Monthly FTR Auction (October 2008) had 36 participants and the awarded value of FTRs in the 

auction totaled $3.5 million. This represented a decline of $318,000 from the previous month and an 

addition of about $494,000 over the prior yearôs monthly FTR auction. The allocation of FTR 

Auction Revenue for October 2008 resulted in $9.2 million awarded to eligible entities, with $626K 

allocated to Qualified Upgrade Awards. 

The Marginal Loss Revenue Fund totaled $5.1 million for October, down $664,000 from its 

September 2008 total. 

Total Forward Reserve Credits to eligible assets of $11.7 million were reduced by $1.0 million in 

Failure to Reserve Penalties and $4,000 in Failure to Activate Penalties during October 2008. The net 

Forward Reserve Payment of $10.7 million represented 81% of the maximum possible payment of 

$13.2 million. Real-Time Reserve Prices occurred in 21 separate hours during the month, and those 

yielded real-time payments to designated assets of $161,000. These payments were reduced by 

Forward Reserve Energy Obligation Charges totaling $32,000 yielding a net compensation of 

$129,000 during the month. 

Regulation Market Payments totaled $2.1 million during the month, a decrease of $178,000 from the 

September 2008 value of $2.3 million. 

The Forward Capacity Market (FCM) Transition Period began December 1, 2006, and will continue 

until the first FCM Commitment Period begins on June 1, 2010. For the month of October 2008, 

Installed Capacity transition payments were made to a total of 37,854 MW of eligible unforced 

capacity and totaled $142.0 million. These values, respectively, reflect increases of 3% and 27% over 

October 2007 results and are attributable to the higher Installed Capacity Requirement and higher 
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subsequent reserve margin in place for the 2008/09 power year as well as the recent (June 2008) 

increase in the transition payment rate that is used to compensate ICAP supply resources.
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4. Locational Marginal Prices (LMPs) 

Under Standard Market Design (SMD), the LMP is the cost of supplying an increment of load at a 

particular location. LMPs are calculated for each Internal and External Node as well as the eight Load 

Zones and the internal Hub in both the Day-Ahead and Real-Time Markets. LMPs are made up of 

three components: energy, congestion and marginal loss. The energy component of an LMP is the 

cost of providing an additional MW of energy to the distributed market reference bus. In any hour, the 

energy component is the same for all locations, while the congestion and marginal loss components 

vary among locations. If there were no congestion and losses, LMPs would be the same for all 

locations. Although the three components of the LMP are separated in some stages of the accounting 

process, the cost of energy at a location is the total LMP. 

The following tables summarize Hub, zonal, and external node LMPs during the month on an overall, 

on-peak, and off-peak basis. On-peak hours are weekdays between 7:00 a.m. and 11:00 p.m. Off-peak 

hours are weekdays between 11:00 p.m. and 7:00 a.m., Saturdays, Sundays, and North American 

Electric Reliability Council (NERC) holidays. 

4.1 LMP Summary Statistics 

The following tables show summary statistics for LMPs for the Hub, eight internal Load Zones, and 

five external nodes for both the Day-Ahead and Real-Time Markets: 

4.1.1 All Hours, October 2008 

Hub/Zone/ 
Ext. Node 

Avg DA 
LMP 

($/MWh) 

Avg RT 
LMP 

($/MWh) 

Min DA 
LMP 

($/MWh) 

Min RT 
LMP 

($/MWh) 

Max DA 
LMP 

($/MWh) 

Max RT 
LMP 

($/MWh) 
DA % 
of Hub 

RT % 
of Hub 

RT % 
of DA 

DA Std 
Dev 

RT Std 
Dev 

RT Std 

/DA Std 

Hub $60.18 $60.55 $35.66 $18.28 $91.10 $133.99 101% 102% 100.6% $9.54 $12.37 1.30 

ME $59.72 $58.72 $38.02 $18.16 $90.21 $149.69 100% 98% 98.3% $8.65 $11.86 1.37 

NH $59.65 $59.87 $35.45 $18.09 $91.70 $150.22 100% 100% 100.4% $9.24 $12.54 1.36 

VT $61.47 $61.59 $35.96 $18.48 $98.90 $148.77 103% 103% 100.2% $10.25 $13.34 1.30 

CT $61.83 $61.71 $35.97 $18.06 $93.34 $109.92 103% 103% 99.8% $10.46 $12.85 1.23 

RI $58.89 $59.15 $35.09 $18.03 $89.28 $108.94 98% 99% 100.4% $9.13 $11.57 1.27 

SEMA $61.32 $60.97 $38.87 $18.07 $91.84 $170.73 102% 102% 99.4% $10.26 $13.50 1.32 

WCMA $60.67 $60.98 $36.00 $18.45 $91.63 $133.39 101% 102% 100.5% $9.65 $12.49 1.29 

NEMA $59.74 $60.16 $35.67 $18.28 $90.38 $148.39 100% 101% 100.7% $9.29 $12.46 1.34 

NB Ext $59.01 $57.76 $37.74 $18.30 $91.90 $148.51 99% 97% 98% $8.79 $11.49 1.31 

NYN Ext $60.90 $61.14 $35.87 $18.32 $92.19 $114.48 102% 103% 100% $10.02 $12.62 1.26 

HQ Ext $59.27 $59.52 $35.05 $18.17 $89.02 $145.69 99% 100% 100% $9.14 $12.19 1.33 

HG Ext $58.50 $58.54 $34.02 $18.64 $93.82 $140.32 98% 98% 100% $9.48 $11.97 1.26 

CSC Ext $62.05 $62.46 $36.13 $18.08 $94.28 $111.81 104% 105% 101% $10.48 $13.07 1.25 

NY-1385 $63.84 $62.28 $36.30 $18.11 $147.95 $111.63 107% 104% 98% $14.20 $13.14 0.93 

 




