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1. Introduction

1.1 About ISO New England

Created in 1997, ISO New England Inc. (the ISO) is thdargprofit regional transmission

organization (RTO) responsible forthedayd ay r el i abl e operation of New
generation and transmission system, oversight and administratioh@& r egi on6s whol esa
markets, and management of a comprehensive regional bulk power system planning process.

1.2 Market Reporting

The | SO6s FERC EI ect i MarketlRale i $tdndahd dMarket3Desigg,e ct i on | |
Appendix Ai Market Montoring, Reporting and Market Power Mitigation Section 111.A.11.2.1

requires the I SO to publish a monthly report, fv
overview of the marketds performance in the most

The ISO producesmanmye ports t hat summari ze the operations
electricity marketsThe weekly repornprovides summariesf key market activities for the trading

week encompassing Mond&unday. This repgrgenerally posted on Thursdagan be found on

t he | S OO s httmu/évww.iscind.cem/raatkets/mkt_anlys_rpts/wkly mktops_rpts/index.html

Monthly summaries of certain wholesale market conaeptse r eported mont hly by
Operating Officer at the NEPOOL Participants Committee Meeting. These summaries are posted on

t he | SOO s httu/vlyw.isoi t e at :

ne.com/committees/comm_wkgrps/prtcpnts _comm/prtcpnts/indexuimaat the link entitled
iMaterial s. 0

Additionally, in compliance with federal requirements, the I1S€dies quarterly reports of key
statistics for the region's wholesale electric pomarkets. These repocanb e f ound on t he |
web site ahttp://www.isene.com/markets/mkt_anlys_rpts/qgtrly _mktops_rpts/index.html

1.3 About This Report

Thisr eport summari zes aspects of New Englandbés whc
discussed in thérst two reports noted abov@here are many interrelationships between the various

markets that the ISO administéreach of the conceptsgsented in this report transact and interact

with others thatay or maynot be included herédditional informationcanbe foundont he | SO0 s

web siteat http://www.isene.com/markets/mkt_anlys_rpts/index.html
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3. Monthly Summary

Day-ahead and redime LMPs at the New England Hub avera§é0.18MWh and$60.53MWh,
respectively, durin@pctober 2008Day-ahead and redime prices at the Huand in the Load Zones
avelged6-17% lowerthanSeptember 2008verages. In the aggrega@xtober 200&lay-ahead and
real-time LMPs were equivalent those ofOctober 2007Average natural gas prices were about 7%
above the pri or wkilerasidéatfuebpricesrwarg @ 3694 ovec aeyear ago.

Overall, the average of the hourly reimhe LMPs at the Hub and in the Load Zones ranged between
1.7%lowerthan dayahead in théaine Load Zone td®.7%higherthanits dayahead counterpart in
theNEMA Load Zone. In the Daphead Market, Load Zone average LMPs ranged bet®e8n
lowerthan the Hub average LMPs in tRéode Island.oad Zone t®.7%higherthan the Hub in the
Connecticut.oad Zoneln the Reallime Market,Load Zone average LMPs ged betwee3.0%
lowerthan the Hub average LMPs in thaiine Load Zone tdl.9%higherthan the Hub in the
ConnecticutLoad Zone. Price differentials betweenmeak and offpeak hours ranged betwebdo
and25%in both the DayAhead and Realime Markets.

The New England Control Area was a meporterof electricity duringOctober In the DayAhead
Energy Market, there were approximatéi4,000MWh of total exports and46,000MWh of
imports, yielding a nemport of approximately82,000MWh. In the Reallime Energy Market, there
were approximately95,000MWh of total exports an861,000MWh of imports, yielding a net
import of approximatelyl65,000MWh. This was about37,853MW higherthan a year ago

The Monthly FTR Auction@Qctober 2008had36 participants andhe awarded value of FTRs in the

auction totalecb3.5million. This represented declineof $318,000from the previous montandan

additionof about$494,000ovet he pri or year 6s mont hly FTR aucti c
Auction Revenue foOctober 2008esulted ir59.2million awarded to eligiblentities, with$626&K

allocatedo Qualified Upgrade Awards.

The Marginal Loss Revenue Fund tota&dl million for October down$664,000from its
September 2008&tal.

Total Forward Reserve Credits to eligible asset&ldf 7million were reduced b$1.0 million in
Failure to Reserve Penalties é&8#J000in Failure to Activate Penalties durif@ctober 2008The net
Forward Reserve Payment®f0.7million represente@1% of the maximum possible payment of
$13.2million. RealTime Reserve Prices occurredZhseparate hours during the month, and those
yielded realtime payments to designated asset$1df1,000 These payments were reduced by
Forward Reserve Energy Obligai Charges totalin§32,000yielding a net compensation of
$129,000during the month.

Regulation Market Payments total®®. 1 million during the montha decreasef $178,000from the
September 200@alue of$2.3million.

TheForward Capacity Market (FCM) Transition Period began December 1, 2006, and will continue
until the first FCM Commitment Period begins on June 1, 2010. For the month of October 2008,
Installed Capacity transition payments were made to a total of 37,854f\\gible unforced

capacity and totaled $142.0 million. These values, respectively, reflect increases of 3% and 27% over
October 2007 results and are attributable to the higher Installed Capacity Requaedbkigher
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subsequent reserve margmplacefor the 2008/09 power year as wellthsrecent (June 2008)
increase in the transition payment rétat isused to compensate ICAP supply resosirce
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4, Locational Marginal Prices (LMPs)

Under Standard Market Design (SMID)etLMP is the cost of supplying an increment of load at a
particular location. LMPs are calculated for eaulernal and External dde as well as the eighbad

Zones and the internal Hub in both the Byead and Realime Markets. LMPs are made up of

three components: energy, congestion and marginal loss. The energy component of an LMP is the
cost of providing an additional MW of energy to thetrilimited market reference bus.any hour, the
energy component is the same for all locations, while theestiogn and marginal loss components

vary among locations. If there were no congestion and losses, LMPs would be the same for all
locations. Although the three components of the LMP are separated in some stages of the accounting
process, the cost of energlya location is the total LMP.

The following tables summarize Hub, zonal, and external node LMPs during the month on an overall,
onpeak, and ofpeak basisOn-peak hours are weekdays between 7:00 a.m. and 11:00 p-pedbff

hours are weekdays betweehid0 p.m. and 7:00 a.m., Saturdays, SundaysNanth American

Electric Reliability Council NERC) holidays.

4.1 LMP Summary Statistics

The following tables show summary statistics for B8/for the Hub, eight internal Loadzes, and
five external nodes fordth the DayAhead and Realime Markets:

4.1.1 All Hours, October 2008

Avg DA Avg RT Min DA Min RT Max DA Max RT

Hub/Zone/ LMP LMP LMP LMP LMP LMP DA % RT % RT% | DAStd | RTstd | RTStd
Ext. Node ($/MWh) ($/MWh) ($/MWh) ($/MWh) ($/MWh) ($/MWh) of Hub [ of Hub of DA Dev Dev /DA Std
Hub $60.18 $60.55 $35.66 $18.28 $91.10 $133.99 101% 102% | 100.6% $9.54 | $12.37 1.30
ME $59.72 $58.72 $38.02 $18.16 $90.21 $149.69 100% 98% 98.3% $8.65 | $11.86 1.37
NH $59.65 $59.87 $35.45 $18.09 $91.70 $150.22 100% 100% | 100.4% $9.24 | $12.54 1.36
\ $61.47 $61.59 $35.96 $18.48 $98.90 $148.77 103% 103% | 100.2% | $10.25 | $13.34 1.30
CcT $61.83 $61.71 $35.97 $18.06 $93.34 $109.92 103% 103% 99.8% | $10.46 | $12.85 1.23
RI $58.89 $59.15 $35.09 $18.03 $89.28 $108.94 98% 99% | 100.4% $9.13 | $11.57 1.27
SEMA $61.32 $60.97 $38.87 $18.07 $91.84 $170.73 102% 102% 99.4% | $10.26 | $13.50 1.32
WCMA $60.67 $60.98 $36.00 $18.45 $91.63 $133.39 101% 102% | 100.5% $9.65 | $12.49 1.29
NEMA $59.74 $60.16 $35.67 $18.28 $90.38 $148.39 100% 101% | 100.7% $9.29 | $12.46 1.34
NB Ext $59.01 $57.76 $37.74 $18.30 $91.90 $148.51 99% 97% 98% $8.79 | $11.49 1.31
NYN Ext $60.90 $61.14 $35.87 $18.32 $92.19 $114.48 102% 103% 100% | $10.02 | $12.62 1.26
HQ Ext $59.27 $59.52 $35.05 $18.17 $89.02 $145.69 99% 100% 100% $9.14 | $12.19 1.33
HG Ext $58.50 $58.54 $34.02 $18.64 $93.82 $140.32 98% 98% 100% $9.48 | $11.97 1.26
CSC Ext $62.05 $62.46 $36.13 $18.08 $94.28 $111.81 104% 105% 101% | $10.48 | $13.07 1.25
NY-1385 $63.84 $62.28 $36.30 $18.11 $147.95 $111.63 107% 104% 98% | $14.20 | $13.14 0.93
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