TO:

NEPOOL Transmission Committee


DATE:  August 12, 2010
FROM:

Joel Gordon, PSEG Power Connecticut, LLC

RE: 

Alternative Proposal or Amendment for Section 5.2.3 of Schedule 22/23
The Committee is being asked to approve a set of tariff changes to Section 5.2  of Schedule 22 and Schedule 23 of the Large and Small Generation Interconnection Procedures.  These changes will  reopen and modify the grandfathering provision for existing generators that established those ratings for the fourth Forward Capacity Auction.
Section 5.2.3 of the existing tariff is the grandfathering methodology that was used to establish the capacity deliverability cap for each generator, known as the CNRC rating.  Prior to the FCM, NEPOOL did not have a concept of a capacity deliverability rating.  As a result, such a rating had to be established for the first time for all existing generators, and this was to be done as of the fourth Forward Capacity Auction:  

“5.2.3 All resources that are treated as Existing Generating Capacity Resources in the fourth Forward Capacity Auction pursuant to Section III.13 of the Tariff shall receive treatment as a CNR and obtain CNR Interconnection Service, in accordance with this LGIP.”

This section also established the mechanism to determine such ratings for all existing generators for the first time in the New England markets.  The ISO established these ratings which were published in the 2009 CELT Report as a new Section 4 – Forward Capacity Market Resource Capabilities.  http://www.iso-ne.com/trans/celt/report/2009/2009_celt_report_final_20090415.pdf.   Based upon the concept of grandfathering, we believe that once these ratings were established they created the baseline from which any future modifications from these levels would require a request for a new interconnection pursuant to Schedule 22 or 23.

 Following the publication of the 2009 CELT Report, ISO sought to change the ratings of some specific units which then became the subject of a FERC proceeding in Docket EL10-59.  A FERC order on July 9 resolved the ratings for the disputed units and suggested that if the methodology for determining the grandfathering provisions was unclear, then it invited ISO to modify the language.  Thus the proposed rule changes.
PSEG believes that the ISO proposed modifications to the tariff are unnecessarily complicated, create uncertainty for existing units and future studies, and are contrary to the concept of grandfathering - the intent of this section of the tariff. 

 As an alternative, PSEG proposes as either an alternative or an amendment, to eliminate the mechanism for determining the grandfathered rating, since such ratings have already been established, and instead, replace the mechanism with the actual ratings used by the ISO for the fourth Forward Capacity Auction.
Proposal:  Replace the ISO proposed Section 5.2.3 with the following:
5.2.3 The level of CNRC and CNR Interconnection Service of all resources that were treated as Existing Generating Capacity Resources in the fourth Forward Capacity Auction will be the CNRC rating used for all future auctions, until and unless changed through requests to increase or retire capacity pursuant to the Tariff.
Thank you for your consideration.

