M E M O R A N D U M

TO:
NEPOOL Technical Committees (with copy to Participants Committee)

FROM:
Eric Runge, NEPOOL Counsel

DATE:
January 25, 2010

RE:
FERC Notice of Inquiry: Variable Energy Resources

On January 21, 2010 the Federal Energy Regulatory Commission (the “Commission”) issued a Notice of Inquiry (the “VER NOI”) regarding the integration of an increasing number of variable energy resources (such as wind and solar generators) (“VERs”) into the electric grid.
  The Commission seeks comments on its VER NOI to assist the Commission in determining whether wholesale electricity tariff reforms are necessary.  Comments are due sixty days from the date of publication in the Federal Register, which, as of this date, has not occurred.
The Commission seeks comment on the impact of integrating an increasing number of VERs in the following subject areas: (1) data and reporting requirements, including the use of accurate forecasting tools; (2) scheduling practices, flexibility, and incentives for accurate scheduling of VERs; (3) forward market structure and reliability commitment processes; (4) balancing authority area coordination and/or consolidation; (5) suitability of reserve products and reforms necessary to encourage the efficient use of reserve products; (6) capacity market reforms; and, (7) redispatch and curtailment practices necessary to accommodate VERs in real time.  Under each of these topics, the Commission has set forth specific questions that it would like commenters to address.
In reviewing the questions, it appears that most of them have a markets focus, some have a reliability focus, a few have an OATT-related focus, and several seem to have primarily an ISO focus. NEPOOL counsel would like to determine whether NEPOOL as an organization would like to submit comments and, if so, what process would work best for gathering such comments, given that multiple Technical Committees might wish to recommend comments to the Participants Committee.  We will be discussing the VER NOI with you in upcoming meetings of the Technical Committees and will work with the officers of those committees to recommend an efficient process to determine whether NEPOOL wishes to comment and, if so, what those comments should be.

If you have questions about the VER NOI or this memo, please contact Eric Runge at: (617) 345-4735, ekrunge@daypitney.com. 
� A copy of the VER NOI has been forwarded to you with this memo.  To facilitate your consideration of the VER NOI, NEPOOL counsel has marked the questions in the NOI to indicate where it seems each of the Technical Committees would have the greatest interest, where there might be an ISO only comment, and where the questions seem not applicable to New England.
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