Proposed M&V Provisions for the FCM Rule 

Applicable to All Demand Resources


a. Requirement to Submit Measurement and Verification Documents. 
To demonstrate the Demand Reduction Value (as defined in Section [ABC]) of a Demand Resource (“DR”) project, all DR suppliers participating in the Forward Capacity Auction or Reconfiguration Auctions, or DR suppliers requesting a reduction in future Installed Capacity Requirements based on forecast load reductions from New Demand Resources shall submit to ISO New England the DR project Measurement and Verification Documents (“M&V Documents”) in accordance with this Section [XYZ] and the ISO New England Manuals.  
The M&V Documents shall include an M&V Plan submitted in the FCA Qualification phase, and a monthly M&V Summary Report submitted with the monthly FCM Settlement Report during the Commitment Period.  At the option of the DR supplier, the M&V Documents may also include one or more M&V Reference Report(s) submitted during the Commitment Period (subject to the schedule in the M&V Plan, and consistent with the schedule and reporting Standards set forth in the ISO New England Manuals).  The monthly M&V Summary Reports shall reference the M&V protocols and performance data documented in the M&V Plan or the M&V Reference Report(s).  Such monthly M&V Summary Reports will document the DR supplier’s eligible pre-existing measures and new measures, and the supplier’s total Demand Reduction Value from both eligible pre-existing measures and new measures, for all measures it had in operation as of the end of the previous month. The monthly M&V Summary Reports shall be based on M&V Documents reviewed in accordance with this Market Rule and the ISO New England Manuals, and shall be the basis for monthly settlement with DR suppliers.

At the option of the DR supplier, an Updated M&V Plan may be submitted during a subsequent FCA Qualification process prior to the beginning of the Commitment Period of the DR project. The Updated M&V Plan may include updated DR project specifications, M&V protocols, and performance data.  However, the Updated M&V Plan shall not modify for the duration of the Commitment Period the total Demand Reduction Value and the Demand Resource type (i.e., On-Peak Demand Resource, Critical Peak Demand Resource, or Real-Time Demand Response Resource) from the applicable FCA in which the DR supplier’s offer cleared.  Additionally, the Updated M&V Plan shall provide M&V consistent with the requirements of the ISO M&V Standards as specified in the ISO New England Manuals and shall be comparable to the quality and rigor of M&V accepted during the FCA Qualification process in which the DR project cleared the FCA. 

All M&V Documents shall conform in all respects to the ISO’s specifications with respect to content, format, and delivery methodology, and shall be submitted in accordance with the timelines and deadlines set forth in this Market Rule and the ISO New England Manuals, including the Manual for monthly settlement of ICAP Resources. 
b. M&V Documentation of Demand Reduction Value, and ISO New England M&V Standards. 
M&V Documentation must demonstrate both availability and performance of DR projects in reducing demand coincident with Demand Resource On-Peak Hours, Demand Resource Critical Peak Hours, or Real-Time Demand Response Events. The M&V Documents shall serve as the basis for the claimed Demand Reduction Value of a Demand Resource project.  The M&V Documents shall document the measurement and verification performed to verify the achieved Demand Reduction Value of the DR project.  The M&V Documents shall contain a projection of the DR project’s Demand Reduction Value for Demand Resource On-Peak or Demand Resource Seasonal Peak Hours as appropriate for the Commitment Period and over the expected measure life of the DR project. 

The M&V Documents and the M&V protocols used to demonstrate Demand Reduction Value shall be consistent with the ISO New England M&V Standards set forth in this Market Rule and the ISO New England Manuals.  The ISO New England Manuals shall specify the ISO New England M&V Standards for the use of M&V methods such as engineering estimates, simulation models, metering, sampling methods and statistical criterion such as confidence intervals and precision levels, and other techniques for measuring Demand Reduction Values.  The ISO New England Manuals may also specify the ISO New England M&V Standards for the use of default values or factors such as savings per measure, measure lives, and/or coincidence factors.
The DR supplier shall designate the specific methodology used to establish Demand Reduction Values, including the specification of Demand Resource On-Peak Hours for On-Peak Demand Resources, Demand Resource Critical Peak Hours for Critical Peak Demand Resources, or Real-Time Demand Response Events for Real-Time Demand Response Resources in its DR Measurement and Verification Plan as per Section [DEF] of this Market Rule.  
Distributed Generation and Real-Time Demand Response DR projects must include individual metering or a metering protocol consistent with the ISO’s M&V Standards set forth in this Market Rule and the ISO New England Manuals to monitor and verify the Demand Reduction Value of the DR project.  
Should a new Demand Resource enter service at a time such that there is an incomplete set of performance data upon which to establish its Demand Reduction Value, then the missing data shall be supplemented with engineering estimates or audit results.  The use of engineering estimates and the procedures for scheduling and conducting an audit must be submitted as part of the DR Measurement and Verification Plan, which shall be reviewed by the ISO to ensure consistency with ISO M&V Standards.
c. ISO Review of M&V Documents to Ensure Consistency with ISO M&V Standards.  

ISO New England shall review the M&V Documents to ensure consistency of the M&V Documents and the M&V protocols with the ISO New England M&V Standards set forth in this Market Rule and the ISO New England Manuals.  ISO New England shall complete its review of such M&V Documents or identify necessary modifications in accordance with the Forward Capacity Auction Qualification Process as described in Section [GHI] of this Market Rule. 

DR suppliers will submit no less frequently than once per year, a statement certifying that the DR projects for which the supplier is requesting compensation continue to perform in accordance with the submitted M&V Documents reviewed by the ISO.  DR suppliers shall maintain records of retail customers served including, at a minimum, the customer’s utility distribution company, utility distribution company account identifier, measures installed, and corresponding monthly Demand Reduction Values until the end of the Measure Life, or until the Demand Resource is permanently De-Listed or retired from the Forward Capacity Market.  DR suppliers shall submit such records to the ISO upon request in a readable electronic format. 
d. Compliance with Federal, State, and Local Tariff and Regulatory Requirements.  

The M&V Documents shall affirm that the siting, interconnection, and operation of the DR project complies with all applicable Federal, state, and local regulatory, siting, and tariff requirements, including interconnection tariff requirements.  
e. M&V Costs.  
The costs of monitoring and verification of the DR project shall be borne by the DR supplier. ISO New England may charge a reasonable application fee, as specified in Section [JKL], to DR suppliers submitting application materials and M&V Documents for review during the FCA Qualification process. Once a DR project is accepted in the FCA, ISO New England shall bear the cost of its review of any subsequent M&V Documents, including M&V Summary Reports, Updated M&V Plans, and M&V Reference Reports, to ensure consistency of the M&V Documents with the ISO New England M&V Standards set forth in the ISO New England Manuals. 

� Based on the discussion from the 8/10/06 DRG meeting, we anticipate that the Market Rule will define Demand Resources based on the hours over which Demand Reduction Values would be evaluated.  For example, Energy Efficiency and Distributed Generation may elect to be evaluated over Demand Resource On-Peak Hours or Critical Peak Hours.
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