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Greetings:

On 9/21/2006, the Demand Resources Group (DRG) met to discuss six documents that included the proposed language for the Forward Capacity Market rules concerning Demand Resources.  The proposed rules were based on DRG deliberations from previous meetings.  These documents, which were posted on the DRG website on September 14, 2006, included:

A.
Definitions

B.
Establishment of Capacity Value for Demand Resources

C.
Capacity Offers From Demand Resources

D.
Measurement and Verification

E.
Demand Resource Qualification Criteria for the Forward Capacity Auction

F.
Demand Resource Performance Incentives

The integration of Real-Time Demand Response resources into the Forward Capacity Market was not discussed.  However, the ISO plans to present a proposal on this subject at the next DRG meeting.  

Progress in working through the above-mentioned documents was very slow.  By the end of the morning session, the DRG managed to work through about 3 pages of the Definitions Section.  Much of the discussion in the morning focused on whether utility distribution system improvements (e.g., improvements to reduce losses) should be considered a Demand Resource, and why Distributed Generation was a separately listed resource in the definition of Demand Resources.

Given the slow progress in the morning, the group decided at the beginning of the afternoon session that the ISO should briefly describe the contents of the remaining documents and address clarifying questions.  Additionally, participants were allowed to make high level comments to allow other meeting participants hear any major concerns.  It was agreed that debate among meeting participants would be restricted to allow the ISO to complete its explanation of the documents.

After the ISO completed its explanation of the documents, the DRG agreed that comments and recommended changes to the documents must be submitted to the ISO by close of business on September 29, 2006.  Based on the comments/changes received, the ISO would develop a consolidated version of the market rules and highlight any conflicts.  The discussion at the October 5, 2006 meeting would focus on the conflicts and recommended changes.

The October 5, 2006 meeting will take place at the Double Tree Hotel in Westborough.  See you there.

Sincerely,

Henry Yoshimura

Manager, Demand Response

ISO New England Inc.

One Sullivan Road

Holyoke, MA  01040-2841

Office:  413-540-4460

Cell:  413-348-094
P.S. -- future DRG meetings will be held in the following locations:

· October 5 -- DoubleTree Westborough
· October 19 -- DoubleTree Westborough (if needed)

