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Thank you for a productive meeting last Friday, July 14.  A special thanks goes to Tom Austin and Carmel Gondek for their presentations on different aspects of the capacity cost allocation issue.

While we have yet to achieve consensus on the issue of reconstituting load reductions produced by Demand Resources for cost allocation purposes, I think the discussion from last Friday revealed the possibility of a compromise solution.  I have taken the task of developing that compromise, circulating a draft to a small sub-group of key stakeholders for refinement, and then distributing the resulting document to the full DRG for discussion and approval.  Expect to see a proposal posted on our website by the middle of next week.

Additionally, we discussed the DRG's work schedule.  The table below summarizes the agreed upon work schedule and assignments.  Please contact me if you have any questions or concerns.
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1. Integration of DR in FCA including 

reconfiguration auctions
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8. Review Recommendations on Rules  Sept 21
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9. Finalize Recommendations on Rules Oct 5
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In advance of our July 27th meeting, we will post on the ISO's website for discussion and approval:

· a document that will formulate the DRG's recommendation regarding the treatment of Demand Resources in the computation of the Installed Capacity Requirement, and

· a document summarizing our recommended definition of new versus existing Demand Resources (which affects their participation in the FCM) and whether new resources clearing in the FCA during the Transition Period should be eligible for Transition Payments if installed before the commitment period.

Also at our next meeting, we will have a brief presentation from Mr. John Peirce who is a legal expert in the area of anti-trust law.  Mr. Peirce will brief us on the types of issues of which we need to be aware as we develop specific recommendations for Demand Resource participation in the Forward Capacity Market.

I look forward to advancing the ball on July 27th.

Henry Yoshimura

Manager, Demand Response

ISO New England Inc.

One Sullivan Road

Holyoke, MA  01040-2841

Office:  413-540-4460

Cell:  413-348-0943 

