MRWG 2/18/2010 Meeting Minutes

Special Meeting to Address the Markets Committee (MC) Issues related to Demand Resource Load Reconstitution as per the 2/10/2010 MC Request.
Attendees:

Carmel Gondek (NU)

Jeff Glose (NGrid)

Mike Murphy (NGrid)

Jim Michaud (UI)

Jeanne Dumont (CMP)

Dave Hesketh (NSTAR)

Chuck Carpinella (CMEEC)

Kim Boas (MMWEC)

Bob Laurita (ISO-NE)

Shannon Hann (ISO-NE)

Rachel Likover (ISO-NE)

Eric Banach (ISO-NE)

Robert Burke (ISO-NE)

Rick Morrow (ISO-NE)

Bill Bayard (NH Co-op)
Corrie Cockrell (PSNH)

Leslie Peterson (PSNH)

Heidi Blais (PSNH)

Emile Buzaid (Day Pitney)

Mike Lundgren (Unitil)

Pat Sprague (BHE)

Bob Koster (NGrid)

Suzanne Smith (VELCO)

The objective of the 2/18/2010 meeting was to better understand the MC request.  ISO-NE’s Bob Laurita provided some further details, as follows:
· Existing Demand Response Programs expire on 5/31/2010.

· The present market rules require that Load Reconstitution occurs, for Demand Response customer activity, through 5/31/2010, and that Load Reconstitution is suspended for the period between 6/1/2010 and 5/31/2013.  Presently Load Reconstitution is governed by Manual 20.
· The market rules require that Load Reconstitution be revisited for the capacity commitment period starting 6/1/2013.  While the MC’s representatives have various positions on this matter, it is the ISO-NE’s recommendation that Load Reconstitution be reinstated for the 6/1/2013 commitment period.  The ISO-NE and MC need to understand the implications of Load Reconstitution to inform their position. 
· There are four different types of loads that need to be addressed for reconstitution purposes.  They are:

1) Real Time Demand Response – OP-4 initiated resource
2) Real Time Emergency Generation – OP-4 initiated resource
3) On Peak Energy Efficiency Program Measures – passive resource

4) Seasonal Peak Energy Efficiency Program Measures – passive resource

· ISO-NE has informed the MRWG that presently there are about 2000 MWs of Demand Resources for the 2013 commitment period and expect that number to grow to approximately 2900 MWs.

· It is the ISO-NE’s position that customers participating in Demand Response avoid a capacity charge and get a capacity payment, which is perceived as a double payment, hence the ISO-NE’s rationale for recommending Load Reconstitution
· Generally, the Demand Resource customers will have some form of interval recorders, although these may not be ‘revenue quality’ interval data recorders
· For this specific exercise, the Load Reconstitution effort is for the peak hour only, and not for multiple hours

· The ISO-NE would like to gain a better understanding of the following:

1) How Load Reconstitution is occurring presently – including differences across the various Host Participaint (HP) Assigned Meter Readers (AMRs)

2) How interval data are/aren’t used in the hourly load estimation and ISO reporting processes 

3) What is meant by profiled/estimated loads vs. interval loads, etc.
4) How ICAP tags are developed and any special nuances of this process

5) What information do the HP AMRs require to inform the Load Reconstitution effort 

6) What are the impacts, if any, of stopping and then restarting Load Reconstitution (stop on 6/1/2010 and restart on 6/1/2013)
The group agreed to schedule a follow up MRWG meeting to address the MC’s issues.  Carmel agreed to draft up a starting point document and schedule a follow up meeting for the week of 2/22/2010.  Attached is the draft document.

The New England Meter Reader Working Group (MRWG)

Response to the MC Request on the Topic of Load Reconstitution for Demand Resources
D R A F T

Background
On February 10, 2010, the Markets Committee requested that the MRWG address the following three items.  This was requested in response to the FERC 719 Compliance Filing Order.
(1)
How are the Meter Readers reconstituting load now, including how they spread costs among customers.

(2)
How would the Meter Readers reconstitute load as ISO is proposing under the FCM structure, and provide details of how this would be done for different size assets and classes, how they will spread costs among customers under the proposal, how they would treat those with or without interval meters, and are there impacts (if any) regarding the number of assets.

(3)
What additional work would be required of the Meter Readers to implement the ISO load reconstitution proposal going forward and possible information on the potential costs. 

To inform the MC’s representatives the MRWG provides the following information:

How are UCAP Peak Contributions (ICAP Tags) Determined?

1. The methodology employed is consistent with Market Rule 1, Manual 20

2. The peak used to determine UCAP Peak Contributions is the system-wide annual coincident peak from the previous calendar year 
3. The ISO determines the system-wide annual peak for the prior calendar year and communicates this peak information to the HP AMR

4. The HP AMR then determines the UCAP Peak Contribution of each premise, meter, or account for which they have meter reading responsibility. 
a. Contributions are assigned to specific physical locations, and not to customers who may move among locations 
b. Where a customer is equipped with revenue quality interval metering, the contribution shall be based on the actual consumption of that premise on the day and hour (plus non-PTF losses).  
c. Where a customer is not equipped with revenue quality interval metering, or where interval data are not available, the UCAP Peak Contribution value may be assigned using customer load profiling techniques (plus non-PTF losses)
d. Adjustments are made for Load Response Program customers receiving ICAP credit who were actually interrupted at peak.  These adjustments are provided to the HP AMRs.   
e. The sum of the UCAP Peak Contributions must equal the peak load of that HP AMR, by Metering Domain, subject to adjustments for load response, and exempted loads
f. Each customer’s UCAP Peak Contribution has some elasticity to ensure that, each day, the sum of the individual customer values are equal to the total value assigned to the HP AMR by ISO-NE.
How are UCAP Peak Contributions Reported to the ISO-NE
1. The sum of all daily customer UCAP Peak Contributions, aggregated by supplier Load Asset, are submitted by the HP AMR for each settlement as appropriate
2. The same mapping of customers to Load Assets that is used for energy is also used for the UCAP Peak Contribution values 

3. As customers move from one supplier to another the UCAP Peak Contribution associated with the customer moves with them meaning that the obligation moves from the old supplier’s Load Asset to the new supplier’s Load Asset  
With that background information, the MRWG offers the following responses to the MC’s questions:

(1)
How are the Meter Readers reconstituting load now, including how they spread costs among customers.

The present Load Reconstitution methodology that is employed by the HP AMRs is consistent with Market Rule 1, Manual 20
1. Where interval data is used to set a customer’s UCAP Peak Contribution, and where that customer is interrupted during the system peak, the contribution value for that customer is adjusted to remove the impact of that Load Response Event curtailment.

Example 1:  

Customer interval data at hour of peak = 1 MW

Load Response Curtailment value = 0.5 MW

Customer UCAP Peak Contribution Value = 1.5 MW (interval value plus curtailment value)

2. Where profiling or estimation is used to set a customer’s UCAP Peak  Contribution, and where that customer is interrupted during the system peak, the contribution for that customer is socialized across all estimated customer loads in that same Metering Domain.  


Example 2:

Metering Domain Total UCAP Peak Contribution


Customer profiled value at hour of peak = 0.5 MW

etc. etc.  Detailed example to be provided
3. Costs are NOT allocated to customers by the HP AMRs.  The UCAP Peak Contribution values are assigned to Load Assets per the methodology described above, and reported to ISO-NE.  As part of the settlement process, ISO-NE uses this data to assign capacity obligations and ultimately bill the Load Asset Owners. 


The consequences of the UCAP Peak Contribution allocation methodology are as follows:
Example 1 results in….

Example 2 results in…..

(2)
How would the Meter Readers reconstitute load as ISO is proposing under the FCM structure, and provide details of how this would be done for different size assets and classes, how they will spread costs among customers under the proposal, how they would treat those with or without interval meters, and are there impacts (if any) regarding the number of assets.

The FCM structure would require….(the what)
To facilitate this process, the HP AMRs would need to….(the who and the how)

The implications of this are…..(the how much, the when, etc.)

(3)
What additional work would be required of the Meter Readers to implement the ISO load reconstitution proposal going forward and possible information on the potential costs. 

Who

What 

When

Where

How

