Agenda Item 19c

8/26-27/99 MOC Mtg.

Operating Reserve and OPCAP Working Group

Draft Charge

In response to market design flaws identified by ISO-New England and the NEPOOL Participants' desire to improve the operating reserve and operable capability market design, the RMOC charges the Working Group with the task of reviewing the current hourly markets for Operating Reserves and Operable Capability and recommending improved design or alternative mechanisms for these markets for consideration by the RMOC.  Specifically, with respect to the Operating Reserve and Operable Capability markets, the Working Group will:

1. identify and document flaws in the current market design and implementation,

2. review mechanisms employed by other control areas for similar reliability products and services,

3. review the long-term recommendations for these products being developed for NEPOOL implementation of multi-settlements and congestion management,

4. develop alternative structures, or changes to existing market structures that improve the market design and address the flaws identified by ISO-New England, for implementation during the period prior to multi-settlements and congestion management, such structures or changes to be as consistent as possible with the multi-settlement system, and

5. recommend such alternatives or changes to the RMOC by October 29, 1999. 

