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CHAIRMAN’S REPORT


Mr. DaSilva opened the meeting and explained the meeting arrangements including the joint meeting with the Operating Committee of the New York Power Pool.


Ms. Wood gave a summary of the governance negotiations and explained that a settlement had been reached in principle.  The new governance structure would be similar to PJM with five sectors.  The sectors are generators, transmission, suppliers, end users and municipal systems.  Initially, there will be four sectors with the end users and municipals combined.  Each sector will have an equal vote (initially twenty-five percent).  Voting within each sector is per capita, which can change based upon the representation present from the sector. There would be a Participants Committee and several lower committees.


Mr. DaSilva explained that he and Mr. Garwood had drafted and sent a letter to the NEC regarding the Interpool Coordinating Subcommittee.  Mr. DaSilva explained that while the Interpool Coordinating Subcommittee is the proper group to be involved in an open dialogue with neighboring control areas, some of the original subcommittee members have changed companies or positions and are no longer available.  Furthermore, Mr. DaSilva explained that some of the original subcommittee members believe that the ISO should take the lead along with their counterparts in the neighboring Control Areas.  Mr. DaSilva continued that he had discussed with the ISO this concept, and that the ISO was willing to devote significant resources to identify any potential conflicting business practices, ensure continued compatibility of market products and operating procedures, and solicit special task forces or working groups to address specific issues.  By consensus, the MOC agree with this concept.  Mr. DaSilva concluded by saying that this topic should be discussed at the May 3rd NEC meeting.

PREVIOUS MEETING MINUTES

February 11, 1999

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to approve the draft minutes of the February 11, 1999 joint meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee, as modified at this meeting. With 18 MOC seats, the motion passed; 14 in favor, 2 abstentions (UI, WISVEST), and 2 absent (CES, Marketers & Load Aggregators).  With 13 MOC seats, the motion passed; 11 in favor, 1 abstention (UI) and 2 absent (CES, Marketers & Load Aggregators)

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to approve the draft minutes of the February 11, 1999 Joint Meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee as modified at this meeting.  With 18 TOC seats, the motion passed; 11 in favor, 5 abstentions (NU, NEES, Southern, UI, WISVEST) and 2 absent (BECO, CMEEC).  With 13 TOC seats, the motion passed; 9 in favor, 3 abstentions (NU, NEES, UI) and 1 absent (BECO).

March 25 and 26, 1999

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to approve the draft minutes of the March 25 and 26, 1999 Joint Meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee as modified at this meeting.  With 18 MOC seats, the motion passed; 14 in favor, 3 abstentions (PG&E Companies, UI, WISVEST) and 1 absent (CES).  With 13 MOC seats, the motion passed; 10 in favor, 2 abstentions (PG&E Companies, UI), and 1 absent (CES).

It was moved, and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to approve the draft minutes of the March 25 and 26, 1999 Joint Meeting of the NEPOOL Regional Market Operations Committee and the NEPOOL Regional Transmission Operations Committee as modified at this meeting.  With 18 TOC seats, the motion passed; 11 in favor, 5 abstentions (BECO, PG&E Companies, Southern, UI, WISVEST), and 2 absent (CMEEC, Marketers & Load Aggregators) .  With 13 MOC seats, the motion passed; 9 in favor, 3 abstentions (BECO, PG&E Companies, UI) and 1 absent (Marketers & Load Aggregators).

BLACK START CAPABILITY COMPENSATION
Mr. Felder explained the proposed format and concepts behind this document.  He further explained that the working group was discussing the issue of self-supply.  He clarified that self-supply dealt with a generator meeting their own black start obligation and that self-supply did not deal with the actual black start energy that would be required for system restoration.  Mr. Felder further explained that the working group was wrestling with three possible options and wanted the committees’ guidance.  The options are 1) no company can self-supply, 2) generation and load can self-supply, and 3) generation only can self-supply.  The document distributed at the meeting developed a generation only self-supply option.

The concept of bilateral agreements for black start capability was discussed.  Mr. Burke indicated that the ISO was not in a position to support black start transactions.  Mr. Smith presented some conceptual ideas regarding self-supply of black start obligations arising from load and why it might be necessary to allow for it.  Mr. Smith explained that FERC might find it unacceptable if only one class (in this case generation) has a self-supply option.  Mr. Kaslow’s proposal, as explained by Mr. Smith, would allow a company with both generation and load to meet the black start obligation on the load side by self-supply related to its generators.  He further clarified that Mr. Kaslow’s proposal was not intended to mean bilateral transactions for black start and hence does not create a market.  Some Participants expressed concern that self-supply of load side black start obligations would give unfair advantage to companies with black start reserves on the OP 11 list.  Concerns were also raised over developing a black start market.

As Mr. Felder explained, the document still needs more detail definition of the plant investment.  It was reiterated that investments required for a unit to participate in the other markets are not a part of the black start investment.

The working group will develop proposals with either no self-supply or with self-supply for obligations related to both load and generation.

REVISIONS TO OPERATING PROCEDURES

Operating Procedure 11

Mr. Wong explained that the revisions to OP 11 had been sent to the Master/Satellite Heads and the System Restoration Working Group.  He stated that the Black Start Working Group has reviewed the changes, but that the SRWG was not able to take up these changes until their meeting next week.  Therefore, the document was not ready for the MOC and TOC review and action at this time.

Operating Procedure 14

Mr. Wong described the changes to NEPOOL Operating Procedure No. 14 - Technical Requirements for Generation, Dispatchable and Interruptible Loads (OP 14) and reviewed the bracketed descriptions relating to NEPOOL Interruptible and Dispatchable Loads.  He reported that the MOC and TOC have requested that the CRS 16 Working Group review and revise OP 14 according to comments provided at the March joint meeting.  The proposed draft OP 14 reflects ISO-NE staff’s comments and comments received from one of the CRS 16 Working Group members.  Mr. Jorgensen noted that one of the proposed changes modified the sequence of actions of OP 4, particularly, calling Type 2 NEPOOL Interruptible Load Blocks A and B prior to calling on the outside ties for emergency assistance.  He questioned what the reason was for this proposed modification.  Mr. Wong clarified that this proposal was submitted by a member of the CRS 16 Working Group and that ISO-NE is not supportive of the proposed change in the sequence of OP 4 actions.  Mr. Wong noted that the expected frequency of calling the different blocks of Type 2 NEPOOL Interruptible Loads (NIL) during OP 4 are based on studies conducted by NEPOOL assuming certain system conditions.  The MOC should be cognizant of the impact of this change on the contractual arrangements between Participants and NIL customers.  In addition, he mentioned that the current OP 4 document is well known by the regulators in New England and any changes to OP 4 would require an effort to familiarize the regulators and Participants’ public relations and operations staffs with the change.

Mr. Wong proceeded to describe of the changes.  Mr. Smith pointed out that the treatment of units under 5 MW is not clearly defined in any MRP, but rather in a white paper.  It was requested that the ISO clean up the white paper and make that white paper an appendix to OP 14 or spread it among the appropriate MRPs.

A discussion ensued regarding the block allocation, and block size for Type 2 Interruptible Loads.  Ms. Wood pointed out that the individual blocks and the limits for interruptions per month were developed based upon their specific location in the OP 4 actions’ list at the time that the procedures were adopted many years ago.  Given the changes brought about by time and the evolution of the competitive markets, the MOC needs to reevaluate all of the parameters associated with Type 2 Interruptible Loads.

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to approve the proposed Revision 1 dated April 22, 1999 of Operating Procedure 14 – Technical Requirements for Generation, Dispatchable and Interruptible Loads, and as revised at this meeting, with the order of the OP 4 actions relating the curtailment of Interruptible Loads as they presently exist in OP 4, that the appropriate market rules include the allocation of the block space as provided in CRS 16, and that the CRS 16 Working Group review all aspects of Type 2 Interruptible Loads (including block size, number of interruptions, duration of interruptions, etc.) by November 1, 1999.  With 18 MOC seats, the motion passed; 11 in favor, 5 opposed (IPPs, PG&E Companies, Sithe, Southern, WISVEST), 1 abstention (Marketers & Load Aggregators) and 1 absent (CES) .  With 13 MOC seats, the motion passed; 9 in favor, 2 opposed (IPPs, PG&E Companies), 1 abstention (Marketers & Load Aggregators) and 1 absent (CES).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to approve the proposed Revision 1 dated April 22, 1999 of Operating Procedure 14 – Technical Requirements for Generation, Dispatchable and Interruptible Loads, and as revised at this meeting with the order of the OP 4 actions relating the curtailment of Interruptible Loads as they presently exist in OP 4, that the appropriate market rules include the allocation of the block space as provided in CRS 16, and that the CRS 16 Working Group review all aspects of Type 2 Interruptible Loads (including block size, number of interruptions, duration of interruptions, etc.) by November 1, 1999.  With 18 TOC seats, the motion passed; 11 in favor, 5 opposed (IPPs, PG&E Companies, Sithe, Southern, WISVEST), 1 abstention (Marketers & Load Aggregators) and 1 absent (CMEEC) .  With 13 TOC seats, the motion passed; 10 in favor, 2 opposed (IPPs, PG&E Companies) and 1 abstention (Marketers & Load Aggregators).

Follow-up required: By the regularly scheduled May meeting, the ISO will clean up the white paper dealing with treatment of loads under 5 MW.  The ISO should determine whether they wish to keep the document intact or spread the document throughout the appropriate MRPs.  Further, the ISO should make any outstanding issues action items for the next meeting (include what items should be reflected and where they should go).

ISO should develop a timetable regarding when it will bring to the MOC the issues with respect to the treatment of generators under 5 MW, which require permanent resolution, for MOC review.

Inform the CRS 16 Working Group of this assignment.  The CRS 16 Working Group is to review Type 2 Interruptible Loads for all aspects by November 1.  The review is to include block size, number of interruptions, etc.

NEPOOL OATT SCHEDULE 2

Mr. Peet provided an explanation of the Schedule 2 document regarding Reactive Supply and Voltage Control from Generation Source Service.  He explained that this document is intended to provide a detailed explanation and methodology for the calculation of the Schedule 2 charges.  It was questioned if this document was consistent with the tariff settlement agreements and the market rules.  NEPOOL Counsel was requested to examine the final document and determine if it is consistent with the tariff settlement.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to approve the proposed NEPOOL OATT Schedule 2 – Reactive Supply and Voltage Control from Generation Resources Service (Schedule 2) implementation, as distributed on April 29, 1999, and as modified at this meeting, contingent on NEPOOL Counsel’s determination that the provisions of the Schedule 2 implementation plan are consistent with the settlement before FERC relating to this matter.  This motion included in Section 2.1 – Lost Opportunity Cost, the examination of the LOC for the 24-hour dispatch period.

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee to amend the previous motion by deleting in Section 2.1 – Lost Opportunity Cost, the examination of the LOC for the 24-hour dispatch period.  With 18 TOC seats, the motion to amend failed; 4 in favor (IPPs, PG&E Companies, Sithe, Southern), 9 opposed, 4 abstentions (BECO, CMP, Marketer & Load Aggregators, WISVEST), and 1 absent (CMEEC) .  With 13 TOC seats, the motion to amend failed; 2 in favor (IPPs, PG&E Companies), 8 opposed, and 3 abstentions (BECO, CMP, Marketers & Load Aggregators).

After the motion to amend failed, the original motion was voted on.  With 18 TOC seats, the original motion passed; 15 in favor, 2 abstentions (EUA, NU), and 1 absent (CMEEC).  With 13 TOC seats the original motion passed; 11 in favor, and 2 abstentions (EUA, NU).

It was moved and seconded by the NEPOOL Regional Market Operations Committee to approve the proposed NEPOOL OATT Schedule 2 – Reactive Supply and Voltage Control from Generation Resources Service (Schedule 2) implementation, as distributed on April 29, 1999, and as modified at this meeting, contingent on NEPOOL Counsel’s determination that the provisions of the Schedule 2 implementation plan are consistent with the settlement before FERC relating to this matter.  This motion included in Section 2.1 – Lost Opportunity Cost, the examination of the LOC for the 24-hour dispatch period.  With 18 MOC seats, the motion passed; 15 in favor, 1 opposed (NU), and 2 absent (CES, CMP) .  With 13 MOC seats, the motion passed; 10 in favor, 1 opposed (NU), and 2 abstention (CES, CMP).

Follow-up required: NEPOOL Counsel is to review the revised document.  Their review should include 1) is this document consistent with all previous understandings, 2) where should this document reside, 3) does the document need to be filed, and 4) when would it be effective.  The last two questions were actually already answered by Mr. Steinmetz, and he stated that the document should be filed with the quarterly filing of changes and that it could be effective May 1.

The committee working on the Schedule 2 document regarding “Reactive Supply and Voltage Control from Generation Source Service” is to continue their work on the outstanding issues and complete revisions before the next quarterly filing.

DELETION OF CRITERIA RULES AND STANDARDS

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to rescind the following documents effective on the 2nd Effective Date: CRS 1, CRS 1A, CRS 2, CRS 6, CRS 7, CRS 8, CSR 9, CRS 13, CRS 14, CRS 19, CRS 20, CRS 23, CRS 24, CRS 29, CRS 30, CRS 32, CRS 34, CRS 36, CRS 38, CRS 40, CRS 41, and CRS 43, and to rescind immediately the following documents: CRS 27, CRS 28, and CRS 42.  With 18 MOC seats, the motion passed; 16 in favor, and 2 absent (CES, CMP) .  With 13 MOC seats, the motion passed; 11 in favor, and 2 absent (CES, CMP).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to rescind the following documents effective on the 2nd Effective Date: CRS 2, CRS 3, CRS 7, CRS 13, CRS 15, CRS 19, CRS 20, CRS 30, CRS 34, CRS 35, CRS 36, and CRS 43, and to rescind immediately the following documents: CRS 27, CRS 28, and CRS 42.  With 18 TOC seats, the motion passed; 17 in favor, and 1 absent (CMEEC).  With 13 TOC seats the motion passed; 13 in favor.

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to retain CRS 11 as required to administer the default provisions whereby a lead participant is required to submit a bid equal to the Replacement Fuel Price.  With 18 MOC seats, the motion passed; 16 in favor, 1 abstention (Marketers & Load Aggregators) and 1 absent (CES) .  With 13 MOC seats, the motion passed; 11 in favor, 1 abstention (Marketers & Load Aggregators) and 1 absent (CES).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to rescind CRS 45 effective immediately.  With 18 TOC seats, the motion passed; 15 in favor, and 3 absent (BECO, CMEEC, EUA) .  With 13 TOC seats, the motion passed; 11 in favor, and 2 absent (BECO, EUA).

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to rescind CRS 45 effective immediately.  With 18 MOC seats, the motion passed; 16 in favor, 1 abstention (BECO) and 1 absent (CES) .  With 13 MOC seats, the motion passed; 11 in favor, 1 abstention (BECO) and 1 absent (CES).

Follow-up required: ISO is to revise the far right hand column of the CRS table to indicate the new status resulting from the votes at the Joint MOC/TOC Meeting on April 29, 1999.

.

AUDIT OF ISO POST MARKET DISPATCH PRACTICES

Mr. Garwood explained the issue surrounding the audit of unit dispatch under the new market system EMS.  The NEPOOL Budget and Finance Committee understands the Participants desire to audit the new system, but such an expenditure was not forecast in the 1999 audit budget.  The Budget and Finance Committee would like to defer such an expense until 2000.  It was further commented that the ISO would like that audit not take place earlier than fourth quarter 1999.  There was a general consensus that such an audit should be accomplished consistent with deferring the cost until the 2000 budget. 

VOTING SHARE CALCULATION

Mr. Nielsen summarized Mr. Hickey’s April 23rd memo regarding a difference in the calculation of the Governance Voting Share Parameter “E” as calculated by the market system and as described in MRP 20.  Ms. Wood pointed out that the “E” parameter deals with energy and that ICAP doesn’t involve energy.  Therefore, she questioned if it was MRP 20 that was incorrectly worded and that the calculation in the market system might be correct.  Ms. Wood also pointed out that although the new governance structure would eliminate the use of  voting share as presently calculated, voting share might continue to be used once a year to true-up to the current voting share percentage the funds advanced by each Participant for restructuring.

It was moved and seconded by the NEPOOL Regional Market Operations Committee (MOC) to continue processing  the market system’s calculation of the Monthly Governance “E” value as presently implemented and to have Market Rules and Procedures No. 20-D – Development of Load Values for Use in Computing Management Committee Voting Share, changed to be consistent with the calculation in the market system of the Monthly Governance “E” value subject to the review of NEPOOL Counsel to determine if the market system calculation is correct.  With 18 MOC seats, the motion passed; 15 in favor, 1 opposed (PG&E Companies), 1 abstention (WISVEST) and 1 absent (CES) .  With 13 MOC seats, the motion passed; 11 in favor, 1 opposed (PG&E Companies) and 1 absent (CES).

It was moved and seconded by the NEPOOL Regional Transmission Operations Committee (TOC) to continue processing  the market system’s calculation of the Monthly Governance “E” value as presently implemented and to have Market Rules and Procedures No. 20-D – Development of Load Values for Use in Computing Management Committee Voting Share, changed to be consistent with the calculation in the market system of the Monthly Governance “E” value subject to the review of NEPOOL Counsel to determine if the market system calculation is correct.  With 18 TOC seats, the motion passed; 12 in favor, 1 opposed (PG&E Companies), 2 abstentions (UI, WISVEST) and 3 absent (BECO, CMEEC, Marketer & Load Aggregators) .  With 13 TOC seats, the motion passed; 9 in favor, 1 opposed (PG&E Companies), 1 abstention (UI), and 2 absent (BECO, Marketers & Load Aggregators).

Follow-up required: NEPOOL counsel should determine if the market system’s calculation is consistent with the NEPOOL Agreement.  If counsel agrees that the program is correct, then the ISO should revise MRP 20-D to agree with program.  If counsel concludes that the market system calculation is not correct, then the ISO needs to revise the appropriate rule to require the NX-1B form to be submitted by the Participants so that the voting “E” value can be calculated correctly.

NEPOOL counsel also needs to determine if a different formula can be used for the true-up of restructuring expenditures to replace the existing voting share formula.

.

REPORTS

NPCC

Mrs. Kozlowski indicated that NERC's e-tagging is scheduled to be implemented on May 20.  OATI is the contractor hired by ISO and some of the transmission providers to provide approval authority.  As a result, the ISO will offer hands-on training sessions at MMWEC’s facility on May 6 and 7.  In addition, there will be a one-day trial of the new system on May 13th.  For that day, Participants will be required to submit tags under both the existing and the new e-tag systems.  While NERC presently has set May 20 as the commencement for e-tag, Mrs. Kozlowski indicated that this date could slip, but that the ISO will be ready to implement it on that date.

NEC

Mr. DaSilva explained that the Tractabel appeal was waived except for the TLRA portion if that adjustment is other than zero.  This decision may require month-to-month OC adjustments by the NEC.

Mr. DaSilva also reported that BECO requested that the NEC consider an independent audit of the ISO’s Y2K program.

Market Implementation


Mr. Nielsen reported that the Second Effective Date is a go for May 1.

NEXT MEETING

The next meeting of the MOC is scheduled for Friday, May 7, 1999 at a location to be determined.

Respectfully submitted,

________________

E. Kenneth Nielsen

Secretary

NEPOOL Regional Market Operations Committee
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